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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
t * * 

I n  t h e  H a t t e r  of: 

ADJUSTMENT OF RPITES OF 
KENTUCKY POWER COMPANY 

O R D E R  

1 
) CASE NO. 8734 

0 

On September 20, 1983, t h e  P u b l i c  S e r v i c e  Commiss ion  

("Commission') e n t e r e d  a n  O r d e r  i n  Case  No. 8734 wherein it 

adjusted t h e  rates charged by Kentucky Power Company ("Kentucky 

Power") f o r  service r e n d e r e d  on and a f t e r  September 2 0 ,  1983. 

The Commission d i s c o v e r e d  o m i s s i o n s  of l a n g u a g e  a n d  a 

m i s c a l c u l a t i o n  of $ . 0 0 2  i n  each rate i n  t h e  Ene rgy  Charge  of the 

Genera l  S e r v i c e  rate c l a s s ,  and a miscalculation of S.008 i n  t h e  

Energy Charge  of the Large G e n e r a l  S e r v i c e  ra te  class. 

IT IS THEREFORE ORDERED t h a t  Amended Appendix A be a n d  it 

h e r e b y  is a p p r o v e d  f o r  s e r v i c e  r e n d e r e d  o n  and  a f t e r  Sep tember  2 0 ,  

1983. 

IT I f 3  FURTHER ORDERED t h e t  ell other provisions of t h e  

Commission's O r d e r  da teC September 2 0 ,  1983 ,  not amended herein 

a h a l l  r e m a i n  in f u l l  force and  e f f e c t .  



Done a t  Frankfort, Kentucky, t h i s  29th day of September, 

PUBLIC SERVICE COMMISSION 1983. 

ATTEST : 

Secretary 



AMENDED APPENDIX A 

APPENDIX TO AN ORDRH OF THE KENTUCKY YIJHLIC S E R V I C E  
COMMISSION I N  CASE NO. 8734 DATED SEPTEMBER 29,  1983 

Tlic! f o l l o w i n g  ra tes  a n d  c h a r y e s  arc? 1 , r c s c r i t J e d  for t h e  

c u s t o r n c r s  i n  t h e  a rea  s e r v e d  b y  K e n t u c k y  Power Company.  All 

c t h e r  r a t e s  and charges n o t  s p e c i f i c a l l y  m e n t i o n e d  h e r e i n  s h a l l  

r e m a i n  t h e  same as  those i n  effect u n d e r  a u t t m r i t y  of t h i s  

C o m m i s s i o n  l’rior t o  t h e  e f f e c t i v e  date  of t h i s  O r d e r .  

T A R I F F  H. S. 
( R e s i d e n t i a l  S e r v i c e )  

RATE 

S e r v i c e  C h a r g e  S 3 . 6 0  per m o n t h  

E n e r g y  C h a r g e  
F i r s t  500 k w h r s  per m o n t h  4 . 5 7 0  g! i’er kwhr 
All O v e r  500 kwhrs per m o n t h  3-99(1 $! per k w h r  

TARIFF G. S .  
( G e n e r a l  service)  

A v a i l a b i l i t y  of S e r v i c e :  A v a i l a b l e  tor g e n e r a l  s e r v i c e  to 
customers  w i t h  normal rnaximtim e lec t r i ca l  c a p a c i t y  r e q u i r e m e n t s  
of n o t  more t h a n  1C)O kw. 

Customers r c ? c o i v i n g  s e r v i c e  u n d e r  t h i s  t . a r i t f  o n  or 
p r i o r  t o  S c ~ i t c m h c r  21), 1983,  w i t h  demands i n  ~ X C C S T I  01 100 kw 
may q u a l i t y  tor s e r v i c e  under t h i s  t a r i f t  o n l y  tor c o n t i n u o u s  
service a t  t h e  p r e m i s e s  o c c u p i e d  by t h e  c u s t o m e r  o n  September 
20 ,  1983,  a n d  o n l y  u n t i l  s u c t l  t - i m t ?  o s  t t i c i r  c o n t r a c t -  c a p a c i t y  
or normal  m a x i m u m  c a p a c i t y  r c q i i i r e m c n t s  increase. 

C u s t o m e r s  r e c e i v i n g  service u n d e r  t h i s  t a r i t f  o n  or 
pr ior  t o  September  2 0 ,  1983,  w i t h  d e m a n d s  less t h a n  100 k w  may 
q u a l i f y  f o r  s e r v i c e  u n d e r  t h i s  t a r j f t  o n l y  for c o n t i n u o u s  
s e r v i c e  at t h e  l)remisos occupicd by t h e  c u s t o m e r  o n  September 
XU, 1 9 8 3 ,  and o n l y  u n t i l  s u c h  t i m e  as t h e i r  c o n t r a c t  c a p a c i t y  
or n o r m a l  m a x i m u m  c a p a c i t y  r e q u i r e m e n t s  exceed 100 k w .  

S e r v i c e  Charcje 
Nor? IX!iiiaii~l f 4 ( - t . a ? r c * c l  C u s t  r N i i t : r s  S t I .  5‘> \)or n i o n t t t  

‘ ) .7u L J ~ ~ I -  m o n t h  Dn m n rid M t. t t - r c*  c 1 C 11 s 1. o m  e r H 



Energy Charge 
K w l W S  eaual t o  f i r s t  50  t i m e s  

kw of "monthly billing demand 6,234 g! per kwhr 

kw of m o n t h l y  h i l l i n g  demand  5.191 6 per  k w h r  

k w  of m o n t h l y  hilling demand 4.037 6 p e r  k w h r  

K w h r s  equal to  next 1 5 0  times 

Kwhrs i n  excess ot 200 t i m e s  

E q u i p m e n t  C r e d i t :  $,27 pcr kw of m o n t h l y  b i l l i n g  d e m a n d .  

M i n  imum Charqe : Tllc  Serv ice  Charge p l u s  $3.72 per kw and  as 
f u r t h e r  specitied i n  t a r i t t .  

Term of Contract: C o n t r a c t s  u n d e r  t h i s  t a r i f f  w i l l  be r e q u i r e d  
tor e x i s t i n g  c u s t o m e r s  w i t h  n o r m a l  e l e c t r i c a l  c a p a c i t y  
requirements of 100 kw or greater, rbxcept for 3-phase  sarvicc 
to i n d u s t r i a l  a n d  coal m i n i n g  c u s t o m e r s  as 1 ) r o v i d e d  for  
e l s e w h e r e  i n  this t a r i f f .  Contracts w i l l  be made t'or riot less 
t h a n  1 y e a r  i n i t i a l  p e r i o d  w i t h  s e l f - r e n e w a l  p r o v i s i o n s  for  
s u c c e s s i v e  p e r i o d s  of 1 y e a r  each. The Company w i l l  h a v e  the 
right to  makc! c o n t r a c t s  for  p e r i o d s  of l o n c j e r  t h a n  1 y e a r  and 
t o  require c o n t r a c t s  for c u s t o m e r s  w i t l i  n o r m a l  e l e c t r i c a l  
c a p a c i t y  r e q u i r e m e n t s  of less t h a n  100 kw. 

S p e c i a l  Terms and C o n d i C i o n s :  

S e r v i c e  C h a r g e :  $ 9.70 per month 
First 3 kw or  f r a c t i o n  t . h e r e o f  of c o n t r a c t  demand 18.34 per m o n t h  
Each kw of contract in excess of 3 kw 

TARIFF rA. G. s. 
(Laroc t i c n e r a l  S e r v i c e )  

3 . 6 9  per month 
p e r  k w  

A v a i l a b i l i t y  of Service:  A v a i l a b l e  t'or g e n e r a l  s e r v i c e .  
C u s t o m c r s  shall c o n t r a c t  t o t  a dcfinile a m o u n t  oL c lcc t r i ca l  
c a p a c i t y  i n  k i l o v o t t - a m i ~ c b r c s ,  w h i c l l  s l l a l l  bc suL1iciont t o  
meet normal  nraximum r e q u i r e n i e n t s  b u t  i n  n o  c a s e  s h a l l  t h e  
c a p a c i t y  c o n t r a c t e d  for  t m  l e a s  t h a n  5(1 k v a .  T h e  ComL)nny may 
not I N  ruyu i rcd L o  n t ~ l , ~ i l y  cdliac i t.y i ti c ? x c ( ~ ~ : ;  of tlial. 
c o n t r a c t e d  f o r  e x c c l ) t  by m u t u a l  a y r c e r n e n t .  C o n t r a c t s  will hc 
made in m u l t i p l e s  ot. 25 kva. 

E f f e c t i v e  s e y t e m b e r  20, 1 9 U 3 ,  t h i s  t a r i f t  w i l l  only 
bo a v e i l a h l c ~  t o :  1 )  o x i s t  i n 9  c u s t n m c : t s  s e r v e d  under Tariff 
L.G.S. a n d  o n l y  for  c o n t i n u o u s  service at t h c  premise 
occupied  by t h e  c u s t o m e r  o n  September  2 0 ,  1983,  2 )  new 
s e c o n d a r y  v o l  t a y e  c u s t o m e r s ,  a n d  3 1 new p r i m a r y  v o l t a g e  
c u s t o m e r s  with c o n t r a c t  capdci t ies  b e l o w  1 , 0 0 0  k v a .  

S c r v i c c  C h a r g e :  SG3.20 jmr rnc)nt.h 

Demand Cha rye : $ 1 . 1 0  1)er k v a  



Encrqy Charyc: 4.017g per kwhr 

Minimum Charqc: Tlie Scrvicr? Ctinryc p l u s  $ 3 . 4 9  p r  kva ot 
monthly billiny demand and as turthcr sL>ecitied in tariff. 

Delivery Voltage Charge: $.26 per month per kva of monthly 
billing demand. 

Equipment Credit: $ . 4 0  ycr kva of monthly billing demand. 

Term of C o n t r a c t :  Contracts undcr this tariff will be mada 
€or not less than 1 year initial period with selt-renewal 
provisions tor successive I J c r i o d s  of I year cach. The 
Company will tiavc C h c -  right 1 o m a k c  c o n t r o c t : R  Tor pc.riods n€  
longer than  1 year. 

TARIFF Q .  P. 
Quantity P o w e r  

Availability of Service: Available for power service. 
Customers shall contract for a definite amount of electrical 
capacity in kilowatts which shall Lie sutficient to meet 
normal maximum requirements, but i n  no case shall t h c  
capacity contracted for be less than 1,000 kw. 'l'hc Company 
may not be required to s u p k l y  capacity in excess of that 
contracted for e x c e p t  by mutual agreement. Contracts will be 
made in multiples ot 100 k w .  

RATE : Delivery voltage 

2 . 4  KV - 3 4 . 5  Kv - Above 
12.5 Kv 69 Kv 69 Kv 

Service Charqc Per Month: $1  5 5 . 0  0 $555.00 $1,229.00 

Demand Charge Per Month: 7.15 6 . 4 3  6 . 3 4  

Energy Charge Per KtrlHR: 1.849# 1.812# 1.797# 

I h n c t  1 vo Ikc!mand Chnrgcr 
k ' c c t  c~h<:Ii k 1 I civnt' O! I nijij 1 f i g  
r c a c t t v c  doinand i n  ctxc(?nh CJI 

SO percent of the kw of 
monthly b i l l i n g  demand ... S . 4 2  per kvar 

Delivery Voltaye: The rote set forth in this t - a r i t t  if3 bafIetl 
upon the delivery and measurement of cncryy at tho same 
voltaye. A s  indicated in t-tic parayraph under "rdLes" the 
voltaye at which service is delivered will determine the 
app1 icable rate. 

-3- 



R q u i p i n e n t  Sul 'p l icd bJy C u s t o m c r :  T h c  custorncr shall own,  
o p e r a t e ,  a n d  m a i n t a i n  equipment, i n c l u d i n g  all t r a n s f o r m e r s ,  
s w i t c h e s  a n d  o t h e r  a p p a r a t u s  n e c e s s a r y  f o r  r e c e i v i n g  a n d  
p u r c h a s i n g  e lec t r ic  e n c r y y  a t  t h c  voltage of t h e  t r a n s m i s s i o n  
or  d i s t r i b u t i o n  l i n e  f r o m  which scrvicc: is delivered. 

l l o n t h l y  H i l l i n g  Demand: T h e  b i l l i n g  d e m a n d  i n  kw s h a l l  be 
t a k e n  e a c h  m o n t h  a s  t h e  h i y h e s t  s i n y l e  30-minute i n t e g r a t e d  
p e a k  i n  kw a s  r e g i s t e r e d  d u r i n y  t h e  m o n t h  by a d e m a n d  meter 
or  i n d i c a t o r ,  o r ,  a t  the Company's o i i t i o n ,  a s  t h e  h i g h e s t  
r e g i s t r a t i o n  of a t h e r m a l  t y p e  demand  meter o r  i n d i c a t o r .  
Thc b i l l i n g  d e m a n d  s h a l l  i n  n o  e v e n t  be less t h a n  60 p e r c e n t -  
of thc contract c a p a c i t y  O E  the c u s t o r n c r ,  n o r  less t h a n  1 ,000  
kw . 

T h c  r e a c t i v e  demand i n  k v a r s  shall bc t a k e n  e a c h  m o n t h  as 
t h e  h i g h e s t  s i n g l e  3 0 - m i n u t e  i n t e g r a t e d  p e a k  i n  k v a r s  as 
registered d u r i n g  t h e  m o n t h  b y  a demand mctcr or i n d i c a t o r  o r  at 
the C o m p a n y ' s  o p t i o n ,  a s  t h e  h i g h e s t  r c y i s t r a t i o n  of a t h c r n a l  
type demand meter or i n d i c a t o r .  

Delayed P a y m e n t  Charge. 

T h i s  tariff is n e t  i f  a c c o u n t  is p a i d  i n  f u l l  within 15  
days of d a t e  of bill. On a l l  a c c o u n t s  n o t  so p a i d ,  an a d d i t i o n a l  
charge of: 5 p e r c e n t  of t h e  u n i r a i d  b a l a n c e  w i l l  be made. 

Minimum C h a r q e :  This t a r i f f  i s  s u t , j c c t  t o  a minimum m o n t h l y  
c h a r g e  e q u a l  t o  t h e  sun1 of t h e  s c r v i c c  c h a r g e  and t h c  dcmand 
c h a r g e  m u l t i p l i e d  by the y r c a t e r  of a )  1,OQO kw, or  5 )  60 p e r c e n t  
of t h e  c u s t o m e r ' s  c o n t r a c t  c a p a c i t y .  

Term of C o n t r a c t :  C o n t r a c t s  u n d e r  t h i s  t a r i f f  will be m a d e  f o r  
n o t  less t h a n  2 years i n i t i a l  p e r i o d  w i L h  s e l f - r e n e w a l  p r o v i s i o n s  
f o r  s u c c e s s i v e  periods 01 1 year e a c h .  E i t h e r  p a r t y  may t e r m i n a t e  
t h e  c o n t r a c t  w i t h  a t  l e a s t  1 year w r i t t e n  n o t i c e  t o  t h e  o t h e r  of 
t h e  i n t e n t i o n  to  d i s c o n t i n u c  service; h o w e v e r ,  t h e  c o n t r a c t  may 
not be t e r m i n a t e d  d u r i n g  t h e  i n i t i a l  LJurioci. T h e  Company will 
have t h e  r i g h t  to m a k e  c o n t r a c t s  Lor periods o f  l o n g e r  t h a n  2 
years. 

This tariff is a v a i l a b l e  t o  customers h a v i n g  o t h e r  s o u r c e s  
ot c n c r y y  s u p 1 ) l y .  

7 ' h f s  t.ariLf i s  a v a i  1 A l J l < *  lor rc!c;nJc sc3rvicc? to  l e g i t i m a t e  
electric  krut>l ic u t i 1  i Cichs and t o  minincJ a n d  industrial customers 
who f u r n i s l i  s e r v i c e  to  c u s t o m e r - o w n e d  car!\l)s or v i l l a y c s  wlicrtl 
l i v i n g  q u a r t e r s  are r e n t e d  t o  e m p l o y e e s  and w h e r e  t h e  customer 
p u r c h a s e s  p o w e r  a t  a s i n y l e  L m i n t  fo r  h i s  l m w c r  a n d  camp 
requ i remcn ts . 
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T A R I F F  M. K .  
(Municipal tiatcrworks) 

I 

RATE - 
Service Charye: 

Energy Charge: 

All kwhrs used per month 

$ 1 9 . 8 0  per month 

3.826 rt per k w h r  

Minimum Charqa: The  Service Charge p l u s  $ 2 . 2 5  per kva as 
determined trom customer's total connec ted  load and as 
f u r t h e r  specified in tarif€. 

TARIFF I . R . P .  
(1nterrur)tiblc Power) 

AVAILABILTIY OF S E K V I C E .  

Available t o  industrial customers whose L,lants are loca ted  
adjacent to existing transmission lines ot t h e  Company when t h e  
Company h a s  sufficient capacity in generating stations a n d  other 
facilities to s u p p l y  the custorn~'r's requirements. The  C o m p n y  
reserves the  r i g h t  to specify the times at which deliveries 
hereunder shall commence. 

The customer s l i a l l  contract tor a dcfinite amount of 
electrical c a p a c i t y  w h i c h  s h a l l  be surricient to meet his normal 
maximum requirements and the Corni-any s h a l l  not t w  required to 
s u p p l y  capacity in cxcc 'ss  ot t h a t  contracted tor except b y  mutual 
ayrccrnent . Contracts h e r e u n d e r  will be made for minimum 
capaci tics of 5,1100 kilowatts. 

RATE.  

De 1 ivery voltage 
3 4 . 5  Kv - Above 

69 K v  69 K v  

Service Charyc per month $ 5 5 5 . 0 0  $1 ,229 .00  
Demand Charye per kw 5 5 . 4 7  $ 5 . 3 9  
I'ncBrcjy I ' h a r ~ j c  ~ w r  k w h r  1 .8126  1.797g 

R e a c t  ivc. berrtartd Ctinrc~t: 
For each kilovar ot lagging rcactivc 
demand in V X C ~ S S  of 50% of the kw of 
monthly billing demand . . . . . . . . . $.42 per k v a r  
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DELIVERY VO1,TACE. 

The r a t e s  set  f o r t h  i n  t h i s  t a r i f f  are based u i )on  t h e  
d e l i v e r y  a n d  m e a s u r e m e n t  of c n e r c l y  a t  t h o  same v o l t - a y c .  Company 
m l i i l  I 1 rJc*t . t i i - i i i i  t ) f *  rind otlv j nc. C : L J ~ ~  orrwr w t i i c h  ot I t  s 1 i n t "  w j  I 1  ! > I !  
u t i l i z c c t  t o  d e l i v e r  s c a r v i c e  h e r e u n d e r  and  shall s p c c f f y  the 
v o l t a g e  t h e r e o f .  

C u s t o m e r  s h a l l  o w n ,  operat.e, a n d  m a i n t a i n  all n e c e s s a r y  
s u b s t a t i o n  e q u i p m e n t ,  i n c l u d i n g  t r a n s f o r m e r s  a n d  a p p u r t e n a n c e s  
t he re to ,  for  r e c e i v i n y  a n d  L ' u r c h a s i n y  a l l  e l e c t r i c  e n e r g y  a t  t h e  
d e l i v e r y  v o l t a g e .  Company shall o w n ,  operate,  and m a i n t a i n  
n e c e s s a r y  m e t e r i n g  e q i i i k m e n t .  

FUEL ADJUSTMENT CLAUSE 

H i l l s  computed a c c o r d i n g  t o  t h e  r a t e s  set f o r t h  h e r e i n  w i l l  
be i n c r e a s e d  or decreased b y  a F u e l  A d j u s t m e n t  F a c t o r  per k w h  
c a l c u l a t e d  i n  c o m p l i a n c e  w i t h  tho F u e l  A d j u s t m c n t  C l a u s e  c o n t a i n e d  
i n  S h c c ? t  5-1 a n d  5-2 of this T a r i f f  S c l ~ e d u l c .  

MONTHLY B I L L I N G  TXMANL). 

T h e  b i l l i n g  d e m a n d  i n  kw s h a l l  be t a k e n  each  m o n t h  a s  t h e  
h i g h e s t  s i n g l e  3 0 - m i n u t e  i n t e g r a t e d  peak i n  kw as registered 
d u r i n g  t h e  m o n t h  by a d e m a n d  meter or i n d i c a t o r ,  or, a t  t h e  
C o m p a n y ' s  o p t i o n ,  a s  t h e  highest r e g i s t r a t i o n  of a t h e r m a l  type 
demand  meter or ind ica tor .  T h e  b i l l i n g  demand s h a l l  i n  n o  e v e n t  
be less t h a n  60% of t h e  c o n t r a c t  c a p a c i t y  ot the c u s t o m e r ,  n o r  
lese than !J,OOO kw.  

The  r e a c t i v e  d e m a n d  i n  kvars s h a l l  ljc? t a k e n  e a c h  m o n t h  a s  
t h o  ti igliest single. 3O-rnirlut*.  i n t - w . J r a t < b d  ( ~ t n k  in k v a r s  a s  
registered d u r i n y  t h e  m o n t h  b y  a d e m a n d  m e L c r  or  i n d i c a t o r ,  o r ,  a t  
t h e  C o m p a n y ' s  o p t i o n ,  a s  t h e  h i g h e s t  r e g i s t r a t i o n  of a thermal  
type demand meter or ind ica tor .  

MINIMUM CHAIGE.  

T h i s  t a r i f f  is s u h j c c t  to  a minimum m o n t h l y  c h a r g e  equal to 
the sum of the s e r v i c e  charyc a n d  ttle d e m a n d  c h a r y c  m u l t i p l i e d  b y  
t h c  y r c a t e r  of a )  5 , 0 0 0  kw or b) 600 o f  the c u s t o m e r ' s  c o n t r a c t  
capacity. 

 hill^ cornyulcr.! u n d e r  OIis tarif I ..arc cluc- & t i t 1  payahlr l  w i t t i i r i  
15 d a y s  of d a t e  of b i l l .  On a l l  a c c o u n t s  n o t  so p a i d ,  an 
a d d i t i o n a l  c h a r y c ?  of 5% of t h e  u r i l a i d  b a l a n c e  will he made. 
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TERM OF CONTRACT. 

Contract5 under this tariff will hc made for not less than 
5 years with selt-renewal provisions for succc:ssivc. periods o f  1 
year each, until either party shall yive at least 1 year's written 
notice to the other ot the intention to discontinue at the end of 
a n y  kearly L:erioa. The  Company will have the riyht to make 
contracts for periods of l o n g e r  than 5 y e a r s .  

T A H X Y Y  1 . K . P .  (cont'd) 
(Interruptible Power) 

CONDITIONS OF SEIIVICI;:. 

1. The interruptible load shall be shall be separately 
s e r v e d  and m e t e r e d  and shall at no time be connected to 
facilities serving the customer's firm load. 

interruptible l oad  will be owned by the customer. 

1 imited . 

2. All l o c a l  iacilitics for interrupting service to the 

3 .  The trequency and duration of interruption shall not be 

4 .  In the event Lhe customer f a i l s  to curtail load as 
requested by the Company, the Company reserves the 
riyht to interruilt tlic customers entire load. 

5. No responsibility of any kind shall attach to the 
Conlyany for or on account ot any loss or damaye caused 
by or resultiny from any interruption of this service. 

SPECIAL TERMS AND CONDITIONS.  

See Terms  and Conditions of Service. 
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